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The Role of Zakat in Encouraging Investment
Naglaa Labib Hussein

Department of General Jurisprudence, Islamic Sharia
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Mansoura, Al-Azhar University, Egypt.

Email: njlaalzyat366@gmail.com

Abstract:

The present work begins with introducing the definition of
Zakat (almsgiving) and investment, and the related rulings. The
researcher then demonstrated the fact that Zakat is both an act of
worship of financial nature and an economic tool of significant
effect on the nourishment of the money, as well as boosting social
interdependence  between community members through
eliminating scrooge, envy and grudges. The study at hand
concluded that it is the duty of Imam or his deputies of charity
organizations to giveaway Zakat to the rightful beneficiaries, a
matter which by all means doesn’t fall in conflict with the
permissibility of investing some of that money in favor of
beneficiaries if Imam finds it most appropriate. Zakat has an
effective role in encouraging investment, as an investor would
then feel safer when considering such an investment, motivated by
the firm belief that on the event of failure to pay his dues due to
force majeure, he will find others supporting him. Moreover,
Zakat can be given away in value and might be transferred if
public interest is found.

Keywords: Zakat, Encouragement, Investment, Development,
Economic.
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